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FOREIGN REPAIR STATIONS Status Paper

On 21st May, the draft FAA Reauthorisation Act of 2009 passed the House of Reps. by a vote of 277 to 136
and was sent to the Senate. Congressman John Barrow had an open letter sent to Chairman Oberstar,
co-signed by 54 different Representatives, to warn on the negative consequences of such Bill (inspection of
Part 145-certificated foreign repair stations at least twice a year and mandates drug and alcohol testing for
individuals working on US aircraft).

There is now a growing concern at political levels on both sides of the Atlantic about the future of BASA
between the European Union and the USA, since the bill could be considered in Europe as potentially
"raising barriers in the transatlantic aviation market".

Since we know that the Bill sponsorship is ensured by the Honourable James Oberstar; we should also be
aware that the Congressman does not take very seriously the possibilities of retaliation by the European
Union, nor does he realizes the extent of the potential damages. About possible EU retaliation he explained
that he has defended the relevant provision on the ground that it "will simply ensure that foreign entities
conducting repair work on US aircraft adhere to US safety standards and regulations". More importantly, and
a little bit provocative, he said "I welcome the same scrutiny by the EU of US repair stations."

The European Commission reacted very actively. In an open letter to US Secretary of Transportation Ray
LaHood, the Head of the EU Delegation John Bruton has suggested that these inspection requirements
contradicted the EU-US BASA signed in June 2008 and would "impede its implementation".

He also mentioned about the serious possibility of retaliatory action by warning that the non-entry into force
of the safety agreement would require 1,237 facilities in the USA to be inspected by the European Aviation
Safety Agency, imposing costs of $35 million a year on US industry.

The objections of the European Commission extend beyond the bill's inspection requirements. The
Commission believes that implementation of the open-skies agreement of March 2008 is put at risk by a
provision that asserts US control of "all matters relevant to the business and structure" of US carriers. The
letter of the HoD to the US Secretary of Transport had underlined that this provision "would dangerously
impair the ability to enter into meaningful second-stage negotiations". The next round of negotiations for
Open skies talks is scheduled for 24-26 June 2009.

The US Senate is not due to vote on the draft legislation until August.

As an Action to follow, it is suggested that ASD launches a vigorous campaign of communication with the
European Parliament (continuation of the previous action launched in May, this time with head to head
meetings with INTA MEPs) and the European Commission. The purpose and objective of the Campaign
would be to prepare the launch of retaliation measures against US the FAA Reauthorisation Act, if approved
by the Senate in August or September 2009.

The adoption by the Senate of Reauthorization Act of 2009 will have damaging impact : ruining EU-US
bilateral aviation safety agreement efforts threatening market access for both sides of the Atlantic and cost
thousands of jobs

All US and EU manufacturers and Repair Stations Association are strongly opposed to the Bill.
US lawmakers should be made clearly aware that the European Parliament will take all necessary measures to
protect jobs and employment in Europe if threatened by such new legislation if voted.
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